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1. SUMMARY: SECOND MEETING GATT TEXTILES SURVEILLANCE BODY 
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(TSB) CONVENED MORNING MAY 21 AND, AFTER FOUR WORKING SESSIONS, 

WAS ADJOUNRED EVENING MAY 22. NEXT MEETING SET FOR JUNE 7-8. 
DISCUSSIONS FOLLOWED AGENDA (REF DOCUMENT) AND CENTED ON: 
EXAMINATION NOTIFICATIONS RECEIVED AS PER ART. 2 PARA 1 OF 
ARRANGEMENT; CONTINUED DISCUSSION AND REACHED PARTIAL RESOLUTION 
OF PROBLEM OF PARTICPATION IN PROCEEDINGS BY TSB MEMBERS WHEN 
MEMBERS' COUNTRY IS INVOLVED IN DISPUTE WITH COUNTRY NOT 
REPRESENTED IN TSB; AND, UNDER "OTHER BUSINESS", TOMIC (YUGOSLAVIA) 
CALLED TSB ATTENTION TO ITALIAN IMPORT DESPOSIT ACTIONS AS 
POSSIBLE VIOLATION OF ARRANGEMENT 
REQUIRING TSB DISCUSSION. 

END SUMMARY. 

2. OPENING MEETING DEVOTED RECEIVING SECRETARIAT REPORT ON 
STATUS ACCEPTANCES OF ARRANGEMENT AND TO A READING AND 

APPROVAL OF 

REPORT OF FIRST TSB MEETING (GATT DOCUMENTS TEX.SB/W/1 AND TEX. 

SBAV/1 REV. 1). THERE WAS NO CHANGE IN STATUS ACCEPTANCES FROM 
INFORMAL SECRETARIAT LISTING OF APRIL 22 - COPIES OF WHICH 
WERE CIRCULATED CITA MEMBERS PRIOR PHELAN S DEPARTURE. 

THE SECRETARIAT'S ORIGINAL 
REPORT OF FIRST TSB MEETING 

(TEX. SBAV/1) WAS REVISED AT EC INSISTENCE TO INCLUDE AS A FOOT- 
NOTE TO PARA. 5, MEYNELL'S ASSERTION AT FIRST MEETING THAT IT 
WAS EC'S VIEW "MEMBERS HAD 
RIGHT TO BE ACCOMPANIED BY EXPERTS 
AS THEY SAW 

NECESSARY.”. U.S. MEMBER, SUPPORTED BY OTHER MEMBERS, 

AGREED TO APPROVE REPORT AS LONG AS RECORD THIS MEETING CLEARLY 
SHOWED THAT A) THERE HAD BEEN NO TSB DISCUSSION OF EC'S CLAIM TO 
THIS "RIGHT" AND B) FURTHER, NO AGREEMENT IN TSB THAT SUCH RIGHT 
IN FACT EXISTED. MEYNELL'S "ACCOMPANYING EXPERTS" NUMBERED 
VARIOUSLY FROM THREE TO FOUR IN THESE SESSIONS. 

3. EXAMINATION AND REVIEW OF THE NOTIFICATIONS RECEIVED WAS 
COMPLICATED BY FACT THAT EC, JAPANESE AND CANADIAN NOTIFICATIONS 
WERE ONLY CIRCULATED BY SECRETARIAT AFTER START OF MEETING. 
MEMBERS, THEREFORE, HAD INADEQUATE TIME TO STUDY THEM. FURTHER, 
SECRETARIAT, ON OWN INITIATIVE, HAD REQUESTED FURTHER SUPPORTING 
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INFORMATION FROM COUNTRIES WHICH HAD NOTIFIED EARLIER AND MUCH 
OF THE SUPPORTING INFORMATION REQUESTED HAD STILL NOT BEEN RECEIVED. 
CHAIRMAN WURTH SUGGESTED TSB COULD SEND FORWARD TO TC THOSE 
NOTIFICATIONS THAT TSB COULD FIND ADEQUATE AND SUBMIT OTHERS LATER 
AFTER REVIEW COMPLETED. ALTHOUGH THIS SUGGESTION MADE PRIOR TO 
CONSIDERATION OF EC NOTIFICATION, MEYNELL (EC) STRONGLY OBJECTED 
TO POSSIBLE "STIGMA" ATTACHING THOSE NOTIFICATIONS NOT FORWARDED 
NOW AND SUGGESTED THAT ALL NOTIFICATIONS SHOULD BE SENT FORWARD 
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NOW WITHOUT COMMENT AS RECEIVED WITH TSB RESERVING RIGHT TO SUBMIT 
QUESTIONS IN WRITING LATER THROUGH SECRETARIAT TO NOTIFYING 
COUNTRY. OTHER MEMBERS, INCLUDING U.S., TOOK POSITION THAT SUCH 
ACTION APPEARED BE CONTRADICTORY TO INTENT OF TC AS EXPRESSED IN 
PARA 1 1 OF COM. TEX 2, AND, MOREOVER, SINCE MANY SUBMISSIONS WOULD 
INEVITABLY REQUIRE AMENDMENTS 
RESULT FURTHER QUESTIONING BY BOTH 

TSB AND TC IT WOULD BE SOME TIME BEFORE IT POSSIBLE DRAW ANY 
CONCLUSIONS AS TO ADEQUACY NOTIFICATIONS. SHORTLY AFTER THIS EXCHANGE, 

EC NOTIFICATION CAME UNDER CONSIDERATION. DESPITE SHORT TIME 
AVAILABLE STUDY, MEMBERS RAISED SOME QUESTIONS, NONE OF WHICH 
MF.YNF.LT. AND "ACCOMPANYING EXPERTS" WERE ABLE TO ANSWER SATIS- 
FACTORILY. WHILE FOR OBVIOUS REASONS NO SUCH OVERT STATEMENT WAS 
MADE IN TSB, CORRIDOR CONVERSATIONS INDICATE CONSENSUS THAT EC 
NOTIFICATION IS GROSSLY INADEQUATE (JANANESE NOTIFICATION IS 
ALSO INADEQUATE BUT LESS SO - THERE WILL BE INFORMAL 
MEETINGS AMONG MEMBERS NEXT WEEK TRY TO DRAW UP NECESSARY FORMAL 

QUESTIONS TO BE PUT TO EC, JAPAN AND OTHERS THROUGH SECRETARIAT). 
FURTHER CONSIDERATION NOTIFICATIONS WAS THEN INTERRUPTED BY EXTEN- 
SIVE DISCUSSION METHODOLOGY TO BE FOLLOWED, INCLUDING ROLE AND 
FUNCTION OF TSB THEREIN, IN FORWARDING NOTIFICATIONS TO TC. 

CONSENSUS EMERGED THAT NONE WOULD BE FORWARDED UNTIL AFTER 
NEXT MEETING. MOST MEMBERS PRAISED U.S., HONG 

KONG AND CANADA NOTIFICATIONS AS BEING BOTH TIMELY AND COMPLETE 
AND SEVERAL MEMBERS SUGGESTED THAT THEY SHOULD BE MODELS FOR 
OTHER NOTIFICATIONS. 
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4. IN CONSIDERING POSITION TSB MEMBER WHEN HIS COUNTRY IS PARTY 
TO DISPUTE BEFORE TSB WITH COUNTRY NOT REPRESENTED ON TSB, ALL 
MEMBERS EXPRESSED VIEWS THAT NON-TSB MEMBER COUNTRY SHOULD BE ASSURED 
THAT IT WOULD RECEIVE FAIR TREATMENT. DISCUSSION OF THIS ISSUE, 

WHICH HAD BEEN INITIATED AT FIRST TSB MEETING HAD CENTERED AROUND 
PROPOSAL THAT TSB MEMBER SHOULD "STEP DOWN". AFTER STRONG STATE- 
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MENT OPPOSITION TO "STEP DOWN" IDEA BY U. S. MEMBER SUPPORTED 
BY IAPAN, NORDICS, YUGOSLAVIA AND EC, IT WAS AGREED THAT TSB 
MEMBER WOULD NOT RPT NOT BE EXPECTED STEP DOWN EITHER IN COURSE 
DISCUSSION OR FORMULATION OF RECOMMENDATIONS. MEXICO AND KOREA, 

IN AGREEING, EXPRESSED OPINIONS THAT ONLY REMAINING WAY ENSURE 

FAIRNESS WAS TO PERMIT REP OF NON-TSB COUNTRY TO PARTICIPATE IN 

TSB DISCUSSION FROM BEGINNING THROUGH FORMULATION OF RECOMMENDATIONS 

NORDICS AND IAPAN GENERALLY SUPPORTED THIS VIEW. U.S. MEMBER 
SUGGESTED (AFTER EC MEMBER MADE HIGHLY 

QUALIFIED STATEMENT WHICH MAY OR MAY NOT HAVE BEEN INTENDED 
SUPPORT MEXICO-KOREA PROPOSAL) SUGGESTED THAT MEMBERS GIVE 
FURTHER THOUGHT TO THIS PROBLEM AND BRING IT UNDER DISCUSSION AT 
LATER MEETING. THIS VIEW WAS SUPPORTED BY JAPAN AND OTHERS 
AND ACCEPTED AS CONSENSUS BY CHAIRMAN. 

5. AT FIRST SESSION, TOMIC (YUGOSLAVIA) INFORMED TSB THAT HE WOULD 
BRING UNDER "OTHER BUSINESS" QUESTION ITALIAN IMPORT DEPOSIT ACTION 
AS POSSIBLY INCONSISTENT WITH PROVISIONS OF ARRANGEMENT REGARDING 
UNJUSTIFIED IMPOSITION NEX TEXTILE IMPORT RESTRICTIONS. 
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IN DISCUSSING ISSUE AT THIRD ESSSION, TOMIC CITED INCONSIS- 
TENCY ITALIAN ACTION WITH PROVISIONS ART. 3 PARA 1 AND ART. 4 
PARA 1 AND ASKED FOR TSB VIEWS ON MATTER. MEYNELL (EC) ASKED FOR 
FLOOR NEXT AND ASSERTED THAT IN EC VIEW A) ITALIAN ACTION WAS A 
BALANCE-OF-PAYMENTS MEASURE APPLICALBE TO WIDE RANGE INDUSTRIAL 
PRODUCTS NOT CONFINED TO TEXTILES; B) THAT ARRANGEMENT PROVISIONS 
AND TSB MANDATE WERE ONLY APPLICABLE TO QUANTITATIVE RESTRICTIONS 
ON TEXTILE TRADE AND; C) THAT, SINCE ITALIAN ACTION WAS CLEARLY NOT 
QUANTITATIVE MEASURE AND THEREFORE NOT SUJECT PROVISIONS OF 
ARRANGEMENT, TSB WAS INCOMPETENT TO DISCUSS MATTER. ALL OTHER 
MEMBERS. INCLUDING U.S. REJECTED EC VIEW ON LIMITATION ARRANGE- 
MENT PROVISIONS TO "QUANTITATIVE RESTRICTIONS ONLY" CINTING 
ART. 9 PARA 1 IN PARTICULAR AND OTHER POINTS IN NEGOTATING HISTORY. 
NEITHER WAS ANY OTHER MEMBER PREPARED AGREE THAT TSB INCOMPENTENT 
DISCUSS MATTER PROVIDED A PARTICIPANT COUNTRY, AFTER FOLLOWING 
PROCEDURES OF ART. 9, COMPLAINED TO TSB. U.S. MEMBER ASSOCIATING 
WITH JAPANESE MEMBER, ALSO POINTED OUT THAT, WHILE NOT AGREEING 
WITH EC CLAIM OF TSB INCOMPETENCE, MATTER WAS PRESENTLY 
SUBJECT GATT WORKING PARTY STUDY, THAT FINDINGS WOULD HAVE BEARING 
IN ISSUE AND , FURTHER, THAT PENDING PURSUIT OF ART. 9 PROCEDURES 
BY PARTICIPATING COUNTRY AND SUBSEQUENT COMP AUNT TO TSB, IT 
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WAS CLEARLY PREMATURE TO BRING ISSUE UNDER DISCUSSION AT THIS POINT. 
MOST OTHER MEMBERS SUPPORTED THIS VIEW AND THERE MATTER RESTED. 
TOMIC SUBSEQUENTLY TOLD PHELAN HE WOULD PROPOSE TO 
HIS GIVERNMENT AN IMMEDIATE APPROACH TO ITALY UNDER PROVISIONS 
OF ART. 9. ABRAMS 
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